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The people in my district are tired of

seeing the majority of tax breaks go to
those at the top. People working hard
every day deserve tax relief, and I am
going to be fighting all this week to
help make sure that they are the ones
that receive it.

f

DEFICIT REDUCTION
The SPEAKER pro tempore. Under

the Speaker’s announced policy of Jan-
uary 21, 1997, the gentleman from
Michigan [Mr. STUPAK] is recognized
during morning hour debates for 3 min-
utes.

Mr. STUPAK. Mr. Speaker, when I
first got here back in 1993, it was Au-
gust of 1993, the Democratic President
and the Democratic House put forth a
deficit reduction plan. At that time we
did not receive any votes from our
friends on the other side of the aisle.
We received no Republican votes.

Mr. Speaker, that deficit reduction
plan that we passed in 1993 has worked.
The deficit of this country was 290-
some billion dollars. We are now down
to $67 billion. We are on the verge of fi-
nally balancing this budget. Many of us
feel, since we are so close to balancing
this budget, that there should be no tax
breaks until we actually balance the
budget. Unfortunately, because of
agreements made, we are going to have
a balanced balance agreement, at least
we have a blueprint, and now we can
see the problems developing in that
blueprint. Now we have two tax bills.
One would give huge breaks to the
wealthiest 5 percent of this country
while working families struggle to
make ends meet.

Mr. Speaker, underneath this 5-year
balanced budget plan we have one bill
for entitlement reform and one bill for
tax breaks. But if we are going to give
tax breaks, they must be limited, they
must be targeted, and they must bene-
fit families. Unfortunately, the GOP
tax plan benefits the wealthiest 5 per-
cent of this country. By that I mean
those people who make more than
$250,000 a year.

On Monday, Mr. Speaker, the New
York Times warned that the GOP plan
would, and I quote, ‘‘Shower tax cuts
on the Nation’s wealthiest families.’’
But as conservative political com-
mentator Kevin Phillips, who worked
in the Reagan White House, warned
last week, he said that the Republicans
are determined, quote, ‘‘to slash the
capital gains tax, the estate tax, the
corporate alternative minimum tax,
and some other provisions important
to those people who write campaign
checks.’’ He said that on the Morning
Edition of National Public Radio on
June 19.

Last Sunday, this past Sunday,
President Clinton urged Republicans
instead to work with Democrats and
pass a tax bill that, quote, ‘‘meets the
real needs of middle-class families pro-
viding help for education, for child
rearing, and for buying and selling a
home. That is the kind of targeted tax
relief we should have.’’

Unfortunately, Mr. Speaker, the Re-
publican tax bill has and will have a
devastating impact on working fami-
lies. This week we are probably going
to have this debate even more on the
House floor. This week the Center for
Budget and Policy Priorities finds that
the combined GOP tax bill and budget
bill gives a $27,000 a year annual wind-
fall to the top 1 percent of this coun-
try. The top 1 percent gets a $27,000
windfall, and the bottom 20 percent of
American families will lose, will lose,
Mr. Speaker, $63 under the Republican
tax plan.

f

TAX FAIRNESS

The SPEAKER pro tempore. Under
the Speaker’s announced policy of Jan-
uary 21, 1997, the gentleman from Mas-
sachusetts [Mr. OLVER] is recognized
during morning hour debates for 3 min-
utes.

Mr. OLVER. Mr. Speaker, in the next
few days we are going to learn some-
thing about tax fairness here in Amer-
ica. We are going to learn something
about the heart and soul of the two
major political parties, my party, the
Democratic Party, and the other party,
the Republican Party. We are going to
learn who each of those parties defends
and who each of those parties serves
and who each of those parties is willing
to fight for.

Mr. Speaker, almost 2 months ago,
the President and the budget leader-
ship from the two major parties
reached agreement on a balanced budg-
et by the year 2002, and they agreed on
a tax cut, to boot, in that process. Now
there is a lot of disagreement as to ex-
actly who is supposed to get that tax
cut, but the amount of the tax cut is
agreed upon by both parties over a 5-
year period and a 10-year period.

Let me put that at family level.
There are roughly 100 million families
in America, and the agreement calls
for roughly $100 billion of tax cut over
5 years. That is roughly $1,000 per fam-
ily.

Now, the Democratic Party and the
Republican Party have different plans
for how that tax cut is supposed to be
given to the American people, and I
want to compare the Republican plan
with the Democratic plan by treating
20 families, just 20 families across the
income scales, from the lowest income
level to the highest income level,
where under the agreed plan there is
roughly $2,000 to be distributed to 20
families.

Mr. Speaker, in the Republican plan,
the highest income single family
among those 20 families, out of the
$20,000 that is to be distributed, would
get about $8,000 out of that. And if we
add the next three families to it, so we
have the four highest income families
out of the 20 spread across the whole
spectrum of American life, they would
get almost two-thirds of the tax reduc-
tion. Four families out of 20, 20 percent
of the families, would get two-thirds of
all of the tax reduction.

In the Democratic plan those same
four families would get $6,000 among
those four families, or about 30 percent
of the tax reduction. At the other end
of the scale, the eight families at the
lower end of the income brackets,
which represent 40 percent of all Amer-
icans, they would get zero out of the
Republican tax reduction plan. In the
Democratic tax reduction plan, they
would get almost 25 percent of the tax
reduction.

f

TAX BREAKS FOR THE WEALTHY
The SPEAKER pro tempore. Under

the Speaker’s announced policy of Jan-
uary 21, 1997, the gentleman from New
Jersey [Mr. PALLONE] is recognized
during morning hour debates for 3 min-
utes.

Mr. PALLONE. Mr. Speaker, some-
times a cartoon says it all, and over
the weekend a cartoon appeared in the
Home News and Tribune and the As-
bury Park Press in New Jersey and its
message was right on target. It shows
two characters from the TV show ‘‘The
Simpsons″ both reading the newspaper
with the headline, ‘‘GOP Tax Plan’’;
but Mr. Burns, as a representative of
the rich, says, ‘‘Excellent,’’ while
Homer Simpson, as the symbol for the
middle class, can only respond by say-
ing ‘‘Duh.’’

This really sums up the way the
American people will react to the tax
bill being pushed by our Republican
colleagues. If taxpayers happen to be
wealthy, if they are somebody who
does not have to worry too much about
making ends meet or paying for their
kids’s education, then this plan is for
them. If, on the other hand, they are
part of the vast majority of the Amer-
ican people in the middle class or the
lower end of the income scale and they
could use a little help, well, under the
GOP plan they are just out of luck.

Another generalistic analysis ap-
peared in yesterday’s New York Times
under the headline ‘‘Study Shows Tax
Proposal Would Benefit the Wealthy,’’
with the subhead, ‘‘Wider gap is seen
between rich and poor.’’ The Times re-
ports that the 5 million wealthiest
families in our country would gain
thousands of dollars, while the 40 mil-
lion families with the lowest incomes
would actually lose money, with the ef-
fect of widening the already growing
gap between the richest and the poor-
est families as a result of the Repub-
lican tax plan.

The Times article cites a study that
was conducted by the Center on Budget
and Policy Priorities of the tax plan
approved by the Republicans last
month in the House Committee on
Ways and Means. And although the
Committee on Ways and Means’ Repub-
lican staff disputes the Center’s study,
the Republican staff calculations con-
veniently cover only the first 5 years
before the big tax breaks for the
wealthy start to kick in well into the
next century.

The rapid growth of these provisions
favoring the wealthy, phased in later
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